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UK real GDP growth
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UK composite PMI — consistent with further moderate
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UK industrial production — the upturn should be
oo maintained
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UK unemployment rate vs. retail sales — a drag on growth
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UK consumer credit outstanding — the long-term bubble
has burst
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UK household savings ratio — savings are being rebuilt
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UK average earnings — sluggish growth
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UK capacity utilisation — inflation is not a problem
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UK CPI headline & core
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UK public sector net borrowing
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UK public sector net debt
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Global - housing market - UK vs. US real house prices
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Global - housing market - UK vs. US housing starts

indexed, 1997=100
140

120

ZZ N
N\

40

20 T T T T

Feb 98 Feb 00 Feb 02 Feb 04 Feb 06 Feb 08
—US — UK

Last data point: 31.03.2010 Source: Bloomberg, Datastream, Credit Suisse / IDC

AN
CREDIT SUISSE Siide 14




UK real effective exchange rate — Sterling is now
undervalued
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UK trade balance excluding oil — now stabilising
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UK export share — need to build market share in fast
growing economies
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BoE credit conditions survey
The availability of corporate credit seems to have improved markedly in
recent quarters.

BoE credit conditions survey: availability of credit: net percentage balance
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UK corporate profits — a robust picture
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UK financial balance of non-financial corporations
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Conclusions

= The UK economy is recovering and we expect growth will reach 2.5% in 2011
= |nflation should subside given spare capacity in the economy

= However, retail spending will be sluggish as unemployment stays relatively high and as
savings are rebuilt

= Markets will tolerate a 4-year plan to reduce the fiscal deficit, but there has to be
credibility on the implementation of the plan

= The export sector is supported by the undervaluation of Sterling and corporate
profitability driven by overseas earnings is strong

= Qverall, the economy is rebalancing away from a consumer credit, housing and public

expenditure driven model
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General disclaimer / Important information

This information has been issued by Credit Suisse Asset Management Limited, which is authorised and regulated by the Financial Services Authority for
the conduct of investment business in the United Kingdom.

This document was produced by Credit Suisse Asset Management Limited (hereafter “CS") with the greatest of care and to the best of its knowledge
and belief. However, CS provides no guarantee with regard to its content and completeness and does not accept any liability for losses which might
arise from making use of this information. The opinions expressed in this document are those of CS at the time of writing and are subject to change at
any time without notice. If nothing is indicated to the contrary, all figures are unaudited. This document is provided for information purposes only and is
for the exclusive use of the recipient. It does not constitute an offer or a recommendation to buy or sell financial instruments or banking services and
does not release the recipient from exercising his/her own judgment. The recipient is in particular recommended to check that the information provided
is in line with his/her own circumstances with regard to any legal, regulatory, tax or other consequences, if necessary with the help of a professional
advisor. This document may not be reproduced either in part or in full without the written permission of CS. It is expressly not intended for persons who,
due to their nationality or place of residence, are not permitted access to such information under local law. Every investmentinvolves risk, especially
with regard to fluctuations in value and return. Investments in foreign currencies involve the additional risk that the foreign currency might lose value
against the investor's reference currency. It should be noted that past performance should not be taken as an indication or guarantee of future
performance and no representation or warranty, express or implied, is made regarding future performance. CS does not advise on the tax
consequences of investments and you are advised to contact a tax advisor should you have any questions in this regard. The levels and basis of
taxation are dependent on individual circumstances and are subject to change.

Copyright © 2010 Credit Suisse Group and/or its affiliates. All rights reserved.
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